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Year-End Report 2007

B The net asset value per share on 31 December 2007 amounted to EUR 10.87 (corresponding to SEK 102.617)

B Net profit amounted to EUR 4.0m (corresponding to SEK 37.8m), corresponding to Earnings per share of EUR 0.091
(corresponding to SEK 0.86)

B Successful listing on OMX Nordic Exchange Stockholm on 9 November 2007

B East Capital Explorer invested a total of EUR 49m in the East Capital Bering Russia and Balkan Funds, EUR 81m
in the new East Capital Power Utilities Fund and EUR 18m in the East Capital (Lux) Eastern European Fund

PORTFOLIO 31 DECEMBER 2007

Number of  Acquisition Value Fair Value  Fairvalue @ NAV/Share % of
units EURt EURt change % EUR Portfolio
Semi-Public Equity Funds
East Capital Bering Russia Fund 538,027 23,590 23,981 1.7% 0.66 6.1%
East Capital Bering Balkan Fund 2,089,038 24,938 25,684 3.0% 0.71 6.5%
East Capital Power Utilities Fund 2 162,000 81,000 82,152 1.4% 2.26 20.8%
129,528 131,818 1.8% 3.63 33.4%
Short-term Investments
East Capital (Lux) Eastern 182,500 18,250 17,903 -1.9% 0.49 4.5%
European Fund (EUR)
Other short-term investments 200,403 5.53 50.8%
218,306 6.02 55.4%
Total Portfolio 350,123 9.65 88.8%
Other assets and liabilities net 2 44137 1.22 11.2%
Net Asset Value (NAV) 394,261 0.7% 10.87  100.0%

' 1 EUR=9.44 on 31 December 2007. Source: Reuters.

2 The investment in the East Capital Power Utilities Fund is reported as an investment in the portfolio report above but is consolidated in
the financial statements.

Other assets and liabilities net mainly comprise paid, but not yet received, fund units in the East Capital Bering Ukraine and the East
Capital Bering Central Asia Funds.

Note that certain numerical information may not sum due to rounding.

East Capital Explorer AB's operations commenced on 19 June 2007. The company was a dormant entity prior to this da-
te and has therefore not published any comparative figures. East Capital Explorer’s investment activities began after 9
November 2007 after receiving the proceeds from the initial public offering on the OMX Nordic Exchange Stockholm.

The Parent Company'’s financial year extends from 1 July 2006 to 31 December 2007, comprising 18 months.

East Capital Explorer AB | Kungsgatan 33, Box 7214, 103 88 Stockholm, Sweden
Tel: +46 8 505 97 700 | Corporate identity no. 55 66 93 - 7404 | www.eastcapitalexplorer.com



COMMENT ON MAJOR EVENTS

The successful completion of the initial public offering of
shares and listing on OMX Nordic Exchange Stockholm
was the official starting point of East Capital Explorer's
operations. Due to significant interest, the offering size
was increased by 40% to EUR 365m. Including additional
shares issued through the over-allotment option, proceeds
from the IPO totaled approximately EUR 391m.

East Capital Explorer is the first listed company in the
world that offers all investors, private as well as institu-
tional, access to private equity and other less liquid invest-
ment opportunities in Eastern Europe. The listing on the
OMX Nordic Exchange Stockholm also brings liquidity
and transparency to a new level for our markets and type
of investments.

Sincethelisting, investment activities have commenced ac-
cording to plan. Investments totaling EUR 148m had been
made and further investments amounting to EUR44m had
been announced before the end of the year.

Although the period was largely characterised by turbu-
lence in the U.S. and other developed markets, the East-
ern European markets showed good resilience. Com-
pared to other emerging markets such as Latin America
and emerging Asia, Eastern Europe is the least dependent
on the U.S. in terms of exports. East Capital Explorer is
currently in a good position to continue with the invest-
ments as described in the prospectus.

NET ASSET VALUE

Net asset value on 31 December 2008 was EUR 394m
(EUR 10.87 per share).

On 31 December 2007, deposits, cash and cash equiva-
lents amounted to EUR 5.53 per share.

The closing price per share on 28 December 2007, the
last trading day of the year, was SEK 100 (corresponding
to EUR 10.58"). East Capital Explorer's share price was
unchanged during the period, while the OMXSPI-index?
decreased 5.3%. During the same period, the RTS-index®
gained 1.8%, RTS 2-index* gained 10.9% and MSCI EM
Europe index® gained 3.4%.

' 1 EUR=9.45 SEK on 28 December 2007. Source: Reuters.

2 OMXSPI - Equity index that includes all shares on OMX Nordic

Exchange Stockholm.

RTS Index — includes the 50 largest companies traded on the

Russian Trading System (RTS) in Moscow.

4 RTS 2 Index - includes 78 companies on the RTS that have
limited trading volumes.

5 MSCIEM Europe - Equity index that includes Russian, Polish,
Hungarian, Czech and Turkish equities.

*

PORTFOLIO BREAK-DOWN BY SECTOR, %

Power
Utilities

PORTFOLIO BREAK-DOWN BY COUNTRY, %

Includes funds reserved for paid but not yet received units in the East
Capital Bering Central Asia Fund and the East Capital Bering Ukraine
Fund.



Results

Group
Net profit for the period amounted to EUR 4.0m, corre-
sponding to earnings per share of EUR 0.091.

Main items include EUR 3.5m in unrealised change in
value of investments, EUR 1.8m in interest income from
short-term deposits, EUR 1m in operating expenses and
EURO0.3m in income taxes.

Of the total operating expenses of EUR 1m, EUR 0.5m
relate to ordinary operating expenses within the Parent
Company. The remaining EUR 0.5m relate to operating ex-
penses from a consolidated subsidiary'. The expenses in
the subsidiary relate to management fees and reservations
for carried interest.

Financial Position

Cash flow from operating activities was EUR 6.5m and the
Group's cash and cash equivalents at the end of the period
amounted to EUR 261m. EUR 200m in proceeds from the
IPO that have not yet been invested, have been placed in
deposits in order to receive higher interest rates while re-
maining liquid for future investments. EUR 61m refers to
cash in a consolidated subsidiary.

East Capital Explorer had no net debt on 31 December
2007.

Share capital and number of shares

East Capital Explorer AB was listed on the OMX Nordic
Exchange Stockholm on 9 November 2007. The public of-
fering and the subsequent new share issue of 33,795,350
shares provided the company with EUR 365m in proceeds.
In parallel with the new issue, all of the 550,000 shares is-
sued before the initial public offering were redeemed.

' East Capital Explorer currently holds 73% of the East Capital

Power Utilities Fund, making it a subsidiary to the East Capital
Explorer Group. The fund may be opened to additional investors
other than Orkla Financial Investments and East Capital Explorer
in the future, which may mean that the subsidiary status of the fund
changes, and that it no longer will be consolidated with the Group.
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Parent Company

The Parent Company’s net profit for the period amounted
to EUR 0.2m, of which EUR 0.7m comprised interest in-
come from short-term deposits that were held in the Par-
ent Company before issuing a shareholder contribution
to East Capital Explorer Investments AB? for the Group's
investment activities. Operating expenses amounted to
EURO.5m. No investment activities are carried out within
the Parent Company.

Tax

East Capital Explorer’'s consolidated tax comprises actual
income tax within the Parent Company of EUR 0.06m and
tax related to subsidiaries of EUR 0.2m.

On 10 December 2007, East Capital Explorer announced
that the Board of Directors had resolved to issue 2,474,810
additional new shares following the Bookrunners’ decision
to exercise their over-allotment option relating to the offer-
ing. This provided the company with additional proceeds
of EUR 26m, bringing the total proceeds from the IPO
approximately to EUR 391m.

The total number of shares outstanding at 31 Decem-
ber 2007 was 36,270,160. Average number of shares
between 9 November 2007 and 31 December 2007 was
35,032,755.

2 For further information about the investment structure, please see

the Offering Memorandum that was published in conjunction with
the IPO on OMX Nordic Exchange Stockholm.



Portfolio Overview

The value of the portfolio on 31 December 2007 was
EUR350m. An additional EUR 44m had been committed
to the announced investments in the East Capital Bering
Ukraine Fund and the East Capital Bering Central Asia
Fund. Units in these funds were received on 2 January
2008.

Changes in the portfolio during the period

East Capital Explorer’'s investments are divided into four
categories: Private Equity Funds, Semi-Public Equity
Funds, Direct and Co-investments as well as Short-term
investments. Per 31 December 2007, East Capital Explorer
had invested a total of EUR 148m in Semi-Public Equity
Funds and Short-term investments.

During the period, East Capital Explorer invested EUR
24m in the East Capital Bering Russia and EUR 25m in the
East Capital Bering Balkan Funds, EUR 81m in the new
East Capital Power Utilities Fund and EUR 18m in the East
Capital (Lux) Eastern European Fund.

East Capital Explorer intends to be fully invested within 18
months after the first day of trading on the OMX Nordic
Exchange Stockholm.

EAST CAPITAL BERING RUSSIA FUND

On 3 December 2007, East Capital Explorer invested
EUR24m in the East Capital Bering Russia Fund. The aim
of the fund is to achieve long-term capital appreciation
from investments in small and medium-sized companies
with limited trading volumes (so-called second and third-
tier stocks) in Russia and other countries of the former So-
viet Union.

Fund performance during the period

The East Capital Bering Russia Fund gained 0.9% in USD
terms during the month of December and reached a NAV
per unit of USD 65.67 on 31 December. The fund gained
26.1% during 2007 and has gained 556.7% since its in-
ception in June 2004. By the end of 2007, the fund'’s as-
sets had reached USD 311m.

Market comments

During the fourth quarter of 2007, the Russian market per-
formed well. Among factors that increased investors’ con-
fidence in the Russian market were major political events
such as Russia’s Duma elections, held on 2 December
2007.

The results of Russian parliamentary elections supported
the reduction of political risk, as greater visibility emerged

with respect to Russia's post-2008 political setup. More
clarity came with Vladimir Putin's support of Dmitry
Medvedev as presidential successor. This was treated
positive by the market as it shows support both for Russia's
financial markets as well as for economic policy, which is
likely to remain liberal. Putin’s role after 2 March 2008 also
became more clear after he agreed to assume the role as
prime minister should Dmitry Medvedev win the Russian
presidential election.

On the macroeconomic front, the rate of inflation continued
to grow during the last quarter of 2007, reaching 11.9%
by year-end, in line with recent projections but above the
government's initial forecast of 8%.

EAST CAPITAL BERING BALKAN FUND

On 3 December 2007, East Capital Explorer invested
EUR25m in the East Capital Bering Balkan Fund. The aim
of the fund is to achieve long-term capital appreciation from
investments in Balkan equities, both listed and unlisted.

Fund performance during the period

The East Capital Bering Balkan Fund gained 2.3% in USD
terms during the month of December and the fund reached
an NAV per unit of USD 18.14 on 31 December. The Fund
gained 44.9% in 2007 and has gained 81.4% since its in-
ception in July 2006. On 31 December 2007, the fund's
assets totalled USD 188m.

Market comments

The Turkish stock market was the best performer in the
region, gaining 9.8% during the fourth quarter. Romanian
equities gained 1.5% during the quarter. Moreover, in De-
cember the largest IPO ever in Romania, and the only Ro-
manian IPO during 2007, was completed when the state
sold 10% of Transgaz, the gas transportation monopoly,
at an attractive valuation. Markets in the former Yugoslavia
were weak during the last quarter, after strong gains earlier
in the year. In Serbia, uncertainty regarding Kosovo's future
status and profit taking activity led to a 13.6% drop in the
equity market during the last quarter. The EU-US-Russian
troika that mediated talks between Kosovo and Serbia sub-
mitted its report to the UN without any recommendation on
the province's future status. On the positive side, Fondiaria-
SAl, Italy’s third largest insurer, acquired 83.3% of DDOR
Novi Sad, Serbia’s second largest insurer for EUR 220m.
The implied transaction valuation will result in a 132.7%
exit gain for the East Capital Bering Balkan Fund's invest-
ment in DDOR Novi Sad.



EAST CAPITAL POWER UTILITIES FUND

On 5 December 2007, East Capital Explorer invested
EUR81m in the newly launched East Capital Power Utili-
ties Fund. The fund invests in the power utilities industry
in Russia and other CIS countries such as Ukraine, Kaza-
khstan and Georgia. The fund invests in both listed and
unlisted companies across sub-sectors of the industry, in-
cluding electricity generation, distribution and services.

The fund targets the many investment opportunities aris-
ing from the ongoing power sector reform in Russia. The
reform outlines that electricity generation, sales and repair
companies will be privatised to be able to operate in open
and competitive markets with market prices. This is ex-
pected to improve the cost structure and efficiency of the
Russian power sector, which is currently lagging behind
Western Europe.

Orkla Financial Investments is a strategic co-investor in the
fund and has invested EUR 30m. Orkla has extensive expe-
rience and knowledge related to power production, trading
and renewable energy and will mean a very valuable contri-
bution to the fund management.

Market comments

The Power Utilities sector performed well during the period.
One of the contributing factors to the Russian utilities out-
performing other sectors was the RAO EES Board approv-
al of the company’s unbundling by 1 July 2008. Another im-
portant factor was the publication in late November of the
buyout terms for shareholders voting against the restruc-
turing as well as the announcement of swap coefficients
for five regional distribution companies (MRSKs). Strate-
gic investors continued to show interest for the sector, pri-
marily for generating companies. IES acquired a 33.94%
stake in TGK-9 from the government at a 11% premium to
market valuation. In December Gazprom gained control in
OGK-6 by acquiring almost half of the new shares issued
by the power generator.

SHORT-TERM INVESTMENTS

On 12 December EUR 18m was invested in the new East
Capital (Lux) Eastern European Fund. The investment pro-
vides shareholders in East Capital Explorer with a potential
for attractive returns while remaining accessible for future
investment purposes. This new fund follows the same in-
vestment strategy and is managed by the same team as the
award-winning Swedish-domiciled East Capital Eastern
European Fund. It invests broadly in a number of fast grow-
ing sectors across Eastern Europe.

Proceeds from the IPO amounting to EUR 200m that have
not yet been invested, are placed in deposits in order to re-
ceive higher interest rates while remaining liquid for future
investments. In total, a profit of EUR 1.4m was generated
from short-term investments during the period.



RISKS AND UNCERTAINTY FACTORS

The dominant risk in East Capital Explorer’'s operations is
commercial risk in the form of exposure to certain indus-
tries, geographic regions or individual holdings. A de-
tailed description of the risks associated with East Capital
Explorer's operations is provided in the prospectus issued
in conjunction with the initial public offering on the OMX
Nordic Exchange Stockholm.

OTHER INFORMATION

Related party transactions

During the period, the East Capital Power Utilities Fund
acquired holdings amounting to EUR 40m from the East
Capital Russia Fund. The acquisition price was set to ac-
tual market value of the investments.

Events occurring after the year-end

On 2 January 2008, East Capital Explorer received the fund
units from the previously announced EUR 24m investment
in the East Capital Bering Ukraine Fund and the EUR 20m
investment in the East Capital Bering Central Asia Fund.

NAV per share per 31 January 2008 amounted to
EUR10.58, compared to EUR 10.87 on 31 December
2007. The share price on 31 January was SEK 91.25, (cor-
responding to EUR 9.65").

No other significant events have occurred up to the release
of this report on 21 February 2008.

Dividend policy

The Board of Directors intends to propose the Annual
General Meeting not to distribute a dividend for 2007. East
Capital Explorer's dividend policy reflects the company's
judgment that the continuous reinvestment of capital in
accordance with the investment policy will build a strong
investment base and generate long-term value for the com-
pany's shareholders.

Annual General Meeting 2008

East Capital Explorer AB's Annual General Meeting will
be held at 16.00 CET on Monday 21 April 2008 at the
China Theater, Berzelii Park 9, Stockholm. Entrance
through Bern’s Salonger.

The Board of Directors in East Capital Explorer intends to
ask the shareholders at the Annual General Meeting for
the authority to purchase up to 10% of the company’s own
shares in the market.

" 1 EUR=9.46 SEK on 31 January 2008. Source: Reuters

Shareholders who wish to contact the Nomination Com-
mittee or the Board of Directors, are welcome to send an e-
mail to ir@eastcapitalexplorer.com, or a letter to East Capi-
tal Explorer, Box 7214, 103 88 Stockholm, Sweden.

Publication of the Notice to the Annual General Meeting
will be made in mid-March. East Capital Explorer's audited
Annual Report will be available from 7 April 2008 and will
be distributed to shareholders who have requested to re-
ceive it via post.

Accounting principles

This interim report has been prepared in accordance with
IAS 34 Interim Financial Reporting and RR 31 Consolidat-
ed Interim Financial Reporting.

Stockholm, 20 February 2008

Gert Tiivas
CEO, East Capital Explorer AB (publ)

CONTACT INFORMATION

Gert Tiivas, CEO, +46 8 505 977 30
Louise Hedberg, Head of Communications/IR ,
+46 8 505 977 20

FINANCIAL CALENDAR

B Monthly Net Asset Value report on the fifth working day
after the end of each month

B Annual Report for 2007 available from 7 April 2008

B AGMin Stockholm on 21 April 2008

M Interim report 1 Jan — 31Mar 2008 on 14 May 2008

M Interimreport 1 Jan — 30 Jun 2008 on 21 August 2008
This information is disclosed in accordance with the

Securities Markets Act, the Financial Instruments Trading
Act or demands made in the exchange rules.



Review Report

Introduction

We have reviewed East Capital Explorer AB's (publ), cor-
porate identity no. 556693-7404, Year-end report (interim
report) for the period 1 July 2006 — 31 December 2007.
The Board of Directors and the President are responsible
for the preparation and presentation of this interim report
in accordance with IAS 34 and the Annual Accounts Act.
Our responsibility is to express a conclusion on this interim
report based on our review.

Focus and scope of the review

We conducted our review in accordance with the Stand-
ard on Review Engagement SOG 2410, “Review of Interim
Financial Information Performed by the Independent Audi-
tors of the Entity”. A review consists of making inquiries,
primarily to persons responsible for financial and account-
ing matters, and applying analytical and other review pro-
cedures. A review has a different focus and is substantially
less in scope than an audit conducted in accordance with
Standards on Auditing in Sweden RS and other generally
accepted auditing practices in Sweden. The procedures

performed in a review do not enable us to obtain a level of
assurance that would make us aware of all significant mat-
ters that might be identified in an audit. Therefore, the con-
clusion expressed on the basis of a review does not give
the same level of assurance as a conclusion expressed on
the basis of an audit.

Conclusion

Based on our review, nothing has come to our attention
that causes us to believe that the Year-end Report is not,
in all material respects, prepared for the Group in accord-
ance with IAS 34 and the Annual Accounts Act, and for the
Parent Company, in accordance with the Annual Accounts
Act.

Stockholm, 20 February 2008
KPMG Bohlins AB

Carl Lindgren
Authorised Public Accountant



Income Statement

EUR thousands
Group Group Parent Company Parent Company
1Oct- 19 June - 1 July 2006 - 14 Dec 2005 -
31 Dec 2007 31 Dec 2007 31 Dec 2007 30 June 2006
Result from financial assets at fair value
through profit and loss 3,466 3,466 -
Total operating income 3,466 3,466 - -
Staff expenses -111 -134 -134
Other operating expenses -814 -871 -308
Operating profit 2,541 2,461 -442 -
Financial income 1,794 1,794 665
Financial expense -35 -35 -
Profit after financial items 4,300 4,220 223 -
Income tax expense -255 -255 -63
Net profit for the period 4,045 3,965 160 -
Profit distribution:
Shareholders of the Parent Company 3,378 3,298
Minority interest 667 667
4,045 3,965
Earnings per share, EUR — shareholders of
the Parent Company. 0.093 0.091

No dilution effects.



Balance Sheet

EUR thousands
Group Parent Company Parent Company
31 Dec 2007 31 Dec 2007 30 June 2006
Investments 109,969 390,174 -
Deferred tax assets 97 -
Total non-current assets 110,066 390,174 -
Other short-term receivables 43,941 11
Accrued income and prepaid expenses 677 136 -
Short-term investments 17,903 -
Deposits 198,700 -
Cash 62,001 1,441 -
Total current assets 323,222 1,577 11
Total assets 433,288 391,751 11
Issued capital 3,627 3,627 11
Share premium 387,652 387,652 -
Reserves -317 -
Net profit for the period 3,298 160 -
Total equity 394,261 391,439 11
Minority interest 32,313
Deferred tax liabilities 70 -
Total long-term liabilities 70 - -
Tax payables 339 63 -
Other payables 5,685 237 -
Accrued expenses and prepaid income 720 12 -
Total current liabilites 6,644 312 -
Total equity and liabilities 433,288 391,751 11
Changes in Equity — Group
EUR thousands
Total equity
Share Other contri- Non-restricted shareholders in Total
capital buted capital equity ParentCompany Minority equity
Per 14 Dec 2005 - - - - -
Company formation 11 - - 11 11
Per 30 June 2006 11 - - 11 11
Payment of issued shares 44 - - 44 44
Redemption of shares -65 - - -65 -55
Payment of issued shares,
new share issue 3,380 361,628 - 365,008 365,008
Payment of issued shares,
over-allotment option 247 26,024 - 26,271 26,271
Contribution from minority 31,761 31,761
Exchange rate difference - -317 -317 -115 -432
Net profit for the period - 3,298 3,298 667 3,965
Per 31 Dec 2007 3,627 387,652 2,981 394,261 32,313 426,573
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Cash flow Statement - Group

EUR thousands

19 June -

31 Dec 2007
Operating activities
Operating profit before financial items 2,461
Unrealised change in value of investments -3,435
Interest received 1,254
Interest paid -35
Tax paid 57
Cash flow from current operations before changes in working capital 302
Cash flow from changes in working capital
Increase in other current receivables -136
Increase in other current payables 6,305
Cash flow from operating activities 6,471
Investing activities
Investments -168,810
Cash flow from investing activities -168,810
Financing activities
New share issue 55
Redemption of shares -55
New share issue incl over-allotment option 391,279
Contributed minority interest 31,761
Cash flow from financing activities 423,040
Cash flow for the period 260,701
Cash and cash equivalents at beginning of the period -
Exchange rate differences in cash and cash equivalents -
Cash and cash equivalents at end of the period'’ 260,701

! Cash equivalents consists of deposits and cash.

Consolidated Key figures

31 December 2007

Return on equity 1%
Equity ratio 98.5%
Interest-bearing debt 0
Net asset value, EURt 394,261
Market capitalisation, SEKm 3,627
Market capitalisation, EURt 383,810
Total number of shares 36,270,160
Average number of shares,

9 Nov-31 Dec 2007 35,032,755
Number of employees 3

"1EUR=9.45 SEK on 28 December 2007. Source: Reuters.

Key figures/share
Earnings, EUR

NAV, EUR

Change in NAV/share
Price, SEK

Price, EUR

2007
0.091
10.87

0.7%

100
10.58'
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